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Program Reminders and Approaching
Deadlines

Farmers and ranchers with base acres in the Agriculture Risk
Coverage (ARC) or Price Loss Coverage (PLC) safety net program
still have time to enroll for the 2018 crop year. The enroliment
period for farms without generic base acres will end on Sept. 28,
2018. Producers with generic base acres have until Dec. 7, 2018,
to allocate generic base acres, update yields, make a program
election for seed cotton base acres and enroll farms that formerly
contained generic base acres.

September 30, 2018 is the application closing date for strawberries
and fall-seeded small grains under the Noninsured Crop Disaster
Assistance Program (NAP).

Producers and handlers of agricultural products who are obtaining
or renewing their certification under the National Organic Program
can submit applications for the Organic Certification Cost Share
Program through October 31, 2018. Certified operations may
receive up to 75 percent of their certification costs paid from Oct. 1,
2017 through Sept. 30, 2018, not to exceed $750 per certification
scope.

November 15, 2018 is the final reporting date for 2019 pasture,
rangeland, forage and apiculture.

Producers participating in FSA programs are reminded to maintain
farm records and apply for benefits in accordance with their farming
operation. Any updates, including a change in operator, tenant,
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shares, etc., should be reported to your local office in order to retain
program eligibility.

USDA Launches Trade Mitigation Programs

USDA launched the trade mitigation package aimed at assisting farmers suffering from damage due
to unjustified trade retaliation by foreign nations. Producers of certain commodities can now sign up
for the Market Facilitation Program (MFP).

USDA provided details in August of the programs to be employed. USDA’s Farm Service Agency
(FSA) will administer the Market Facilitation Program (MFP) to provide payments to corn, cotton,
dairy, hog, sorghum, soybean, and wheat producers. An announcement about further payments will
be made in the coming months, if warranted. USDA is currently working to determine how to
address market disruptions for producers of almonds and sweet cherries.

The sign-up period for MFP is now open and runs through Jan. 15, 2019, with information and
instructions provided at www.farmers.gov/mfp. MFP provides payments to cotton, corn, dairy, hog,
sorghum, soybean, and wheat producers who have been significantly impacted by actions of foreign
governments resulting in the loss of traditional exports. Eligible producers should apply after
harvest is complete, as payments will only be issued once production is reported.

A payment will be issued on 50 percent of the producer’s total production, multiplied by the MFP
rate for a specific commodity. A second payment period, if warranted, will be determined by the
USDA.

Market Facilitation Program

Commodity Est. Initial Payment** Initial Payment Rate (in $1,000s)
Cotton $0.06/Ib. $276,900

Corn $0.01/bu. $96,000

Dairy (milk) $0.12/cwt. $127,400

Pork (hogs) $8.00/head $290,300

Soybeans $1.65/bu. $3,629,700

Sorghum $0.86/bu. $156,800

Wheat $0.14/bu. $119,200

Total $4,696,300

**|nitial payment rate on 50% of production

MFP payments are limited to a combined $125,000 for corn, cotton, sorghum, soybeans, and wheat
capped per person or legal entity. MFP payments are also limited to a combined $125,000 for dairy
and hog producers. Applicants must also have an average adjusted gross income for tax years
2014, 2015, and 2016 of less than $900,000. Applicants must also comply with the provisions of the
Highly Erodible Land and Wetland Conservation regulations.

For more further information or to locate and contact local FSA offices, interested producers can
visit www.farmers.gov



http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwOTE0Ljk0OTI1ODcxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDkxNC45NDkyNTg3MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjQwNTY5JmVtYWlsaWQ9amVzc2ljYS5jbGF5cG9sZUBtby51c2RhLmdvdiZ1c2VyaWQ9amVzc2ljYS5jbGF5cG9sZUBtby51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&104&&&https://www.usda.gov/media/press-releases/2018/08/27/usda-announces-details-assistance-farmers-impacted-unjustified
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwOTE0Ljk0OTI1ODcxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDkxNC45NDkyNTg3MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjQwNTY5JmVtYWlsaWQ9amVzc2ljYS5jbGF5cG9sZUBtby51c2RhLmdvdiZ1c2VyaWQ9amVzc2ljYS5jbGF5cG9sZUBtby51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&105&&&http://www.farmers.gov/mfp
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwOTE0Ljk0OTI1ODcxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDkxNC45NDkyNTg3MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjQwNTY5JmVtYWlsaWQ9amVzc2ljYS5jbGF5cG9sZUBtby51c2RhLmdvdiZ1c2VyaWQ9amVzc2ljYS5jbGF5cG9sZUBtby51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&106&&&http://www.farmers.gov/

Elections for the 2018 County Committee
Elections for USDA’s Farm Service Agency’s (FSA) County Committees are underway.

It is important that every eligible producer participate in these elections because FSA county
committees are a link between the agricultural community and the USDA.

County committee members are a critical component of FSA operations. Committees should be
comprised of members who reflect the diversity of producers involved in production agriculture in
Name County. This means that producers representing underserved groups or communities should
be on the committee to speak on behalf of their constituency.

Underserved producers are beginning, women and other minority farmers and ranchers and land
owners and/or operators who have limited resources. Other minority groups including Native
American and Alaska Natives; persons under the poverty level, and persons that have disabilities
are also considered underserved.

County committee election ballots will be mailed to eligible voters on Nov. 5, 2018. The last day to
return completed ballots to the USDA service center is Dec. 3, 2018.

For more information on eligibility to serve on FSA county committees, visit:
www.fsa.usda.gov/elections.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALSs) because they have not filed form CCC-941, Adjusted Gross Income
Certification. No program payment can be issued to an eligible producer, including landowners who
share in the crop, without a valid CCC-941 on file in the county office.

Producers without a valid CCC-941 on file for the applicable crop year will not receive payments. All
farm operator/tenants/owners who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are
encouraged to ensure that their landowners have filed the form.

FSA can accept the CCC-941 for 2015, 2016, 2017 and 2018. Producers must have the CCC-941
certifying their AGI compliance before any payments can be issued.

CRP Payment Limitation

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the
following:

e payment limitation by direct attribution
o foreign person rule
e average adjusted gross income (AGI) limitation

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received
annually, directly or indirectly, by each person or legal entity. This payment limitation includes all
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annual rental payments and incentive payments (Sign-up Incentive Payments and Practice
Incentive Payments). Annual rental payments are attributed (earned) in the fiscal year in which
program performance occurs. Sign-up Incentive Payments (SIP) are attributed (earned) based on
the fiscal year in which the contract is approved, not the fiscal year the contract is

effective. Practice Incentive Payments (PIP) are attributed (earned) based on the fiscal year in
which the cost-share documentation is completed and the producer or technical service provider
certifies performance of practice completion to the county office.

Such limitation on payments is controlled by direct attribution.

e Program payments made directly or indirectly to a person are combined with the pro rata
interest held in any legal entity that received payment, unless the payments to the legal
entity have been reduced by the pro rata share of the person.

e Program payments made directly to a legal entity are attributed to those persons that have
a direct and indirect interest in the legal entity, unless the payments to the legal entity have
been reduced by the pro rata share of the person.

e Payment attribution to a legal entity is tracked through four levels of ownership. If any part
of the ownership interest at the fourth level is owned by another legal entity, a reduction in
payment will be applied to the payment entity in the amount that represents the indirect
interest of the fourth level entity in the payment entity.

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current
CRP annual rental rates in many areas, it is important producers are aware of how CRP offered
acreages impact their $50,000 annual payment limitation. Producers should contact their local FSA
office for additional information.

NOTE: The information in the above article only applies to contracts subject to 4-PL and 5-PL
regulations. It does not apply to contacts subject to 1-PL regulations.

Report Noninsured Crop Disaster Assistance Program (NAP)
Losses

The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to
producers of non-insurable crops when low yields, loss of inventory, or prevented planting occur
due to natural disasters including freeze, hail, excessive moisture, excessive wind or hurricanes,
flood, excessive heat and qualifying drought (includes native grass for grazing), among others.

Eligible producers must have purchased NAP coverage for 2018 crops. A notice of loss must be
filed the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15
days of the final harvest date.

Producers of hand-harvested crops and certain perishable crops must notify FSA within 72 hours of
when a loss becomes apparent.

Eligible crops must be commercially produced agricultural commaodities for which crop insurance is
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms,
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and
industrial crops.

For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap.
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Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do
not meet normal underwriting criteria for commercial banks.

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to
graduate to commercial credit. If the borrower’s financial condition has improved to a point where
they can refinance their debt with commercial credit, they will be asked to obtain other financing and
partially or fully pay off their FSA debt.

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days
to return the required financial documents. This information will be used to evaluate the borrower’s
potential for refinancing to commercial credit.

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type,
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when
loan information is sent to local lenders.

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter
with a list of lenders that are interested in refinancing the loan. The borrower must contact the
lenders and complete an application for commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies
the reasons for rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the
borrower of noncompliance, FSA'’s intent to accelerate the loan, and appeal rights.



Interest Rates and Dates to Remember

Selected Interest Rates for

September 2018

30-Day Treasury Bill 2.000%
E?rren; Operating Loans — 3.750%
Farm Ownership Loans —

Direct 4.000%
Farm Ownership Loans —

Direct Down Payment, 1.500%
|Beginning Farmer or Rancher
Emergency Loans 3.750%
Farm Storage Facility Loans

(3 years) 2.750%
Farm Storage Facility Loans

(5 years) 2.750%
Farm Storage Facility Loans

(7 years) 2.875%
Farm Storage Facility Loans

(10 years) 2.875%
Farm Storage Facility Loans

(12 years) 3.000%
grner;::ntdrty Loans 1996- 3.3750%

Sept. 30

Dates to Remember

NAP application closing date
for strawberries & fall-
seeded small grains. Since
the 30" falls on a weekend,
applications will be accepted
through Monday, Oct. 1.

{Oct. 8

Columbus Day Holiday. FSA
officas are closed.

Oct, 31

Final date to submit
applications for the Organic
Certification Cost Share
Program for certification
costs paid Oct. 1, 2017
through Sept. 30, 2018.

Nov. 1

Final date to submit an
application for payment for
2018 losses under
Emergency Assistance for
Livestock, Honeybees and
Farm-raised Fish Program
(ELAP).

Nov. 15

Final date to report 2019
apiculture & pasture,
rangeland and forage.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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